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Introduction
Uruguay was one of the first Latin American economies which evolved towards an open
and unrestricted international trade. Foreign trade, both of goods and of services, and the
raising of foreign direct investment have shown a significant dynamism over the last years,
with historical volumes.

Since 1991 Uruguay is a member, together with Argentina, Brazil and Paraguay, of the
Southern Common Market (MERCOSUR), to which Venezuela joined in 2012. The regional
opening process has been complemented by the the signing of international agreements
regarding goods, services, government procurement, investments and to avoid double
taxation.
In addition to Uruguay’s privileged geographical location and very attractive investment
schemes, it has entered into thirteen trade agreements which include preference in goods,
and three service agreements, which turns it into an excellent point of entry for major
economic markets.
The recognized political and social stability of the country, in addition to its macroeconomic
soundness and its reliable legal system represent a guarantee for those who decide to
invest in the country.
About thirty investment promotion and protection agreements, and thirteen agreements
to avoid double taxation, support this decision.
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1. Trade agreements with access to goods

From Uruguay you will be able to access several preferential markets, provided you meet
the origin regime requirements established in each agreement.
Uruguay is part, of the Southern Common Market (MERCOSUR). Uruguay has signed, as
part of the Mercosur or independently, a series of trade agreements that allow access to
other markets with preferential tariffs beyond Mercosur.
MERCOSUR has signed trade agreements with many countries in Latin America: Chile (1996),
Bolivia (1996), Colombia, Ecuador and Venezuela (2004), Peru (2005) and Cuba (2006). An
agreement that exclusively covers the automotive sector was signed with Mexico (2002).
Outside the region, the Mercosur has signed agreements with Israel (2007), India (2004),
SACU (2008), Egypt (2010) and Palestine (2011). Mercosur is also part of the Global System
of Trade Preferences among developing countries (GSTP), in force in Uruguay since 2005.
SACU, Egypt and Palestine agreements have not yet come into force.
Uruguay has also entered into a bilateral Trade Agreement with Mexico (2003), which
enables the free movement of goods and services between both countries.

MERCOSUR
MERCOSUR offers to the companies established in Uruguay the access to an enlarged
market of 276 million people, and a GDP of US$ 3.3 billion, which makes it the fifth global
economy.
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Uruguay is located in a privileged area
within MERCOSUR since it is in the center
of the most populated area with the highest
income level. Within a radius of 1,500
km from Uruguay, 90 million inhabitants
are concentrated in large industrial and
agricultural development areas.
In 1991, Uruguay signed a treaty with
Argentina, Brazil and Paraguay which
established the Southern Common Market
(MERCOSUR), which accelerated the openup of Uruguayan economy, establishing
a progressive integration process from
a Free Trade Zone until constituting a
Common Market. The Treaty of Asunción,
which set up the MERCOSUR, provides for
the free circulation of goods, services, and
productive factors among the signatory
countries through the progressive removal
of tariff and non-tariff barriers.
In 2006 Venezuela adhered to MERCOSUR,
but its incorporation as a full member
became effective on 13 August 2012. The Plurinational State of Bolivia adhered in December
2012, and its effective incorporation is in the process of parliamentary ratification by the
countries.
MERCOSUR has, since 1995, a Common External Tariff (AEC, for its Spanish acronym)
agreed upon by the signatory countries. The AEC currently ranges from 0% to 35%. About
30% of AEC’s rates are less than or equal to 4%, and 7% are greater than 20%. The highest
tariffs apply to textiles, clothing and footwear.
The countries are authorized by MERCOSUR to apply a series of exceptions to the AEC,
which cause the tariff applied not to be identical among all the countries.
These exceptions include, among others, national exception lists (225 products in the
case of Uruguay), tariffs that can reach 0% in the case of capital goods and information
technology and communications goods, and special import regimes. Special regimes allow
to exempt from or to reduce the tariffs, provided some prior assumptions are complied
with. Among the main regimes operating in Uruguay, it is worth highlighting temporary
admission, which allows the import at a zero tariff of input to be used in a productive
process of goods to be exported; a regime to import agricultural supplies at zero tariff; and
a regime of investment promotion, that also allows, among other benefits, to introduce
capital assets in the framework of an approved project at zero tariff.
Preferences for intra-zone trade reach 100% of the tariffs in force for exports from Uruguay
to the four Mercosur full members in the whole tariff universe, with the exception of
products from the automotive sector or sugar and products coming from or with origin in
Free Zones, which are subject to special regulations.
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In the sugar sector, imports of crude and refined sugar are regulated by the internal
legislation of each Member State, even regarding fixing possible intra-zone preferences.
In the automotive sector Uruguay has bilateral agreements in force with Argentina (ACE
No. 5), and Brazil (ACE No. 2) whereby it also benefits from preferential access to these
markets.
Exports of automotive products to Venezuela are subject to preferences, mostly fixed
preferences, of about 54% and 73%.
Exports from Uruguay to Argentina and Brazil of automotive sector products (cars, buses,
trucks, trailers, auto parts, among others) have a 100% preference, as long as the origin
regime stipulated in the respective agreement is complied with. In the case of cars, buses,
trucks, sets and subsets, tractor trucks for semi-trailers and light utility vehicles, there is a
more profitable preferential origin regime in place, subject to a maximum annual quota.
Exports coming from or with origin in Free Zones are not entitled, in principle, to the
preferences granted within the MERCOSUR framework.

MERCOSUR - CHILE
In October 1996 a free trade agreement between MERCOSUR and Chile (Economic
Complementation Agreement No. 35 under ALADI nomenclature) entered into force.
At present, all Uruguayan exports, provided they comply with the respective rules of origin
regime, are covered by a 100% tariff preference in the Chilean market.
The establishment of a Free Trade Zone was carried out through a trade liberalization
program with progressive tax relief until 2012 (except for a few sensitive products).
Uruguay and Chile signed in 2008 an agreement whereby they advanced their reciprocal
preferences with one another.
Exports from or with origin in Uruguayan Free Zones have been granted a complete tariff
exemption in the Chilean territory since February 2010.

MERCOSUR - BOLIVIA
In February 1997 a free trade agreement between MERCOSUR and Bolivia (Economic
Complementation Agreement No. 36 under ALADI nomenclature) entered into force.
At present, all Uruguayan exports, with the exception of those coming from or with origin in
free trade zones, are covered by a 100% tariff preference in the Bolivian market.
The establishment of a Free Trade Zone was carried out through a trade liberalization program
with progressive tax relief until the year 2014. Exports from or with origin in Uruguayan free trade
zones are excluded from the preferences granted within the framework of this agreement.
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Bolivia adhered to MERCOSUR in December 2012, being its effective incorporation in the
process of parliamentary ratification by the countries. Once its incorporation is defined,
Bolivia tariffs and the origin regime applicable between the Parties will be presumably the one
currently in force for MERCOSUR, which has already reached the 100% of preference between
the parties.

MERCOSUR – COLOMBIA, ECUADOR AND VENEZUELA
In October 2005 a free trade agreement between the MERCOSUR and the Andean
Community (CAN) members, Colombia, Ecuador and Venezuela entered into force (Economic
Complementation Agreement No. 59 under ALADI nomenclature).
The establishment of a Free Trade Zone was carried out through a trade liberalization program
with progressive tax relief which came into force in 2005. ACE 59 has different lists and tax
exemption programs among the signatory parties, which imply different preferences granted
among the countries. As for the bilateral exchange between Uruguay and the three signatory
countries, tariff reduction shall be progressive until 2018.
About 85% of the tariff universe (measured in the negotiated nomenclature) has a 100%
preference to enter Colombia from Uruguay.
The main exceptions to enter the Colombian market from Uruguay with total preference,
beyond 2018, include certain products with fixed preferences and quotas and a short list of
excluded products.

In the case of the entry of products from Uruguay to Ecuador, approximately 73% of the tariff
universe (measured in the negotiated nomenclature) has a 100% preference.
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Except for a few products that have a quota to enter the Ecuadorian market, the main restrictions
beyond 2018 refer to products with fixed preference and some exclusion. With a few exceptions,
the exclusions in this agreement are related to the lack of definition of the requirements of
origin for products mostly related to the textile-clothing sector, and the non-acceptance by
Uruguay of special safeguards for certain agricultural products, which as a result, remained out
of the scope of the agreement.
In 2006 Venezuela adhered to MERCOSUR, but its incorporation as a full member became
effective on August 13, 2012. As from the incorporation of Venezuela to Mercosur, the relations
between Uruguay and Venezuela started to be governed by ACE 63, whereby 100% preference
is granted in the whole tariff universe, except for sugar and automotive sectors. The automotive
sector is regulated by ACE 59, to which ACE 63 refers to.

MERCOSUR - PERU
In 2006 the free trade agreement between the MERCOSUR and Peru (Economic
Complementation Agreement No. 58 under ALADI nomenclature) entered into force.
The establishment of a free trade zone was performed through a trade liberalization program
with progressive tax relief. ACE 58 has different lists and tax relief programs among the signatory
parties, which imply different preferences granted among the countries. As for the bilateral
exchange between Uruguay and Peru, the tax relief shall be progressive until 2017.
In the case of the entry of products from Uruguay to Peru, approximately 80% of the tariff
universe (measured in the negotiated nomenclature) has 100% preference.

The access of Uruguay to Peru is not limited by quotas or fixed preferences beyond 2017. The
restrictions that remain in force beyond 2017 refer to products that are expressly excluded,
97% related to the textile-clothing sector for the lack of agreement on the requisite of origin
applicable to these products and to free-trade zones. The agreement between MERCOSUR
and Peru does not comprise the goods made in or coming from free trade zones or special
customs areas of any nature.

MERCOSUR – CUBA
In 2008 a free trade agreement between the MERCOSUR and Cuba entered into force
(Economic Complementation Agreement No. 62 under ALADI nomenclature).
The agreement between MERCOSUR and Cuba establishes a restricted listing of products
which receive tariff preferences within the framework of the agreement, provided they
comply with the respective origin regime. Even if the tax relief program is common to all
the parties, listings are different among signatory parties.
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Uruguay has a tariff-free access in approximately 32% of the tariff universe (measured in
the negotiated nomenclature) and fixed preferences for 7% of additional products.
If the sectors with the highest participation of included items with free access are
considered, calculated as a percentage of 100% preference lines on the total lines of a
chapter, sectors with the highest access to the Cuban market are medicinal products,
machines and household appliances, plastic, cars, and leather articles.

MERCOSUR - INDIA
The Preferential Trade Agreement signed between MERCOSUR and India, which was the
first of its kind signed by MERCOSUR, entered into force on June 1, 2009.
It is an agreement of fixed tariff preferences for a restricted number of products, which
reaches 452 items in the case of MERCOSUR offer, and 450 in the case of India. Most
preferences imply margins of 10% and 20%. In the case of the preferences India grants to
MERCOSUR, even though they comprise products from several sectors, most products
concentrate in machines and mechanical appliances, tanning or dyeing extracts, cotton,
optical and photographic instruments, and organic chemical products.

MERCOSUR – ISRAEL
In December 2007 MERCOSUR signed with Israel a free-trade agreement that entered into
force in December 2009 for Uruguay.
The establishment of a Free Trade Zone was carried out through a trade liberalization
program with progressive tax exemption until 2018, with a common program and tax relief
lists for MERCOSUR members.
About 96% of the tariff universe (measured in the negotiated nomenclature) has 100%
preference since before 2015 to enter Israel from Uruguay. Those preferences include the
products coming from or with origin in Free Zones.

There are a few tariff lines excluded in the agreement with Israel, even though there are
certain agricultural or agro-industrial products that have a quota or a fixed preference to
enter the Israeli market, even beyond the completion of the free trade zone in 2018.
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URUGUAY – MEXICO
In November 2003, Uruguay signed a bilateral free trade agreement with Mexico (under
ALADI nomenclature, Economic Complementation Agreement No. 60), which came into
force in July 2004.
About 92% of the tariff universe (measured in the negotiated nomenclature) has 100%
preference to enter Mexico from Uruguay.
There are a few tariff lines, related mainly to wool fabrics, cheese and powdered milk, which
have a preferential quota to export to Mexico. A series of products have fixed preferences
when entering the Mexican market, which are mostly of 28%, even if in some cases they
reach 90%.
There is a reduced set of items that are preference-excluded within the framework of the
agreement, associated mainly to clothing, even though there are also exclusions in other
sectors.

In the case of the automotive sector, the relationship between Uruguay and Mexico is
regulated by the provisions of an agreement signed between the MERCOSUR and Mexico,
in force since January 2003 (under ALADI nomenclature, Economic Complementation
Agreement No. 55). In accordance with the provisions of this agreement, Uruguay can
enter cars, vehicles with a total weight with maximum cargo of less than or equal to 8,845
kg, tractors and auto parts provided for in the agreement without quantitative restrictions
and 0% tariff.

GENERALIZED SYSTEM OF PREFERENCES (GSP)
Uruguay benefits from the scheme of Generalized System of Preferences (GSP), whereby certain
developed countries grant non-reciprocal preferences to developing countries. Nowadays, it
is entered preferentially through this mechanism to the markets of the United States (until the
year 2017), Japan, Russia, Australia, New Zealand, Norway, Switzerland and Turkey.
Even if they are unilateral schemes of the countries granting the benefit and, as such,
they do not imply exactly an international agreement and can be modified or eliminated
unilaterally, they represent an available tool at the moment of exporting from Uruguay.
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United States grants 100% preference to Uruguay within the framework of the GSP for
approximately 30% of the tariff lines. Even if the universe of covered products is very
extensive, the sectors in which there are a larger percentage of products with preference
are: metals and its manufactured products, photographic products, plastics and furs,
among others. The GSP renewal by the United States Congress, in 2014, established the
end of this benefit for Uruguay from January 1st 2017.
Japan grants preference to 337 items of its nomenclature in the case of agricultural and
agro-industrial products, and to 3141 items in the case of industrial products. In the latter
case and with a few exceptions, the preference granted is 100%. In both cases, reduced
tariffs are applied, which may reach a total exemption, depending on the case.
Russia grants preference to approximately 2,800 products of their nomenclature within
the framework of the GSP. The products originated in developing countries, as Uruguay,
have a preference margin of 25% on the MFN tariffs.
Uruguay also accesses with preference within the framework of the GSP to the markets of
Australia, New Zealand, Norway, Switzerland and Turkey.

GLOBAL SYSTEM OF TRADE PREFERENCES (GSTP)
The GSTP is an agreement through which the developing countries granted commercial
preferences to one another to consolidate and strengthen trade considered south-south. Unlike
the GSP scheme, with the exception of countries with a very low economic development, all
the participating countries grant concessions within the framework of the GSTP, which cannot
be unilaterally modified or eliminated?
Concessions granted by the countries are part of two different agreements.
A first agreement was negotiated in 1997 by 43 countries: Algeria, Argentina, Bangladesh,
Benin, Bolivia, Brazil, Cameroon, Chile, Colombia, Cuba, Ecuador, Egypt, the Philippines, Ghana,
Mercosur (Argentina, Brazil, Paraguay and Uruguay), Guinea, Guyana, India, Indonesia, Iraq,
Libya, Malaysia, Morocco, Mexico, Mozambique, Myanmar, Nicaragua, Nigeria, Pakistan, Peru,
the Republic of Korea, the Islamic Republic of Iran, the Democratic People’s Republic of Korea,
the United Republic of Tanzania, Singapore, Sri Lanka, Sudan, Thailand, Trinidad and Tobago,
Tunisia, Venezuela, Vietnam y Zimbabwe. By means of this agreement, in force in Uruguay
since 2005, tariff preferences were granted to a restricted group of products per country.
In 2010 a deepening of the above preferences was signed among some of the signatory
countries of the original agreement, among which is MERCOSUR. This agreement, not yet in
force, involves preferences of 20% for 70% of the tariff lines in the exports from Uruguay to
Cuba, Egypt, India, Indonesia, Malaysia, Morocco and Republic of Korea.

ORIGIN REGIME OF THE AGREEMENTS
Tariff preferences to which Uruguay has access within the framework of the different trade
agreements are subject to the compliance with a regulation of origin proving that the product
underwent a process in Uruguay.
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The origin regime to be complied with to export from Uruguay depends on the country to
which exports are destined. Agreements signed by Uruguay are ruled by:
• General Rule, by which all the products must comply with the same origin rule, or
• Specific Origin Requisites, by which each product has a specific origin rule it must comply with, or
• A combination of the above
By way of illustration, is included a detail of the main applicable origin rules in the preferential
agreements signed by Uruguay, regardless of the GSP and the GSTP schemes. It must be taken into
consideration that signed agreements include the accumulation principle, whereby the origin also
takes into account the materials manufactured in other countries that are part of the agreement. It
is recommended to refer to the specific agreement, since there are differences in the formulas in
each case.
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2. Service agreements

Service agreements intend to grant guarantees to the parties on the respect for some
basic principles, such as national treatment and the most favored nation, guaranteeing
the entry to markets with no discrimination. In general, these agreements entail partial
commitments of the countries with respect to the different service trade sectors and
four supply forms: cross-border supply, consumption abroad, commercial presence and
presence of natural persons.
The importance granted by Uruguay to service trade has resulted in the subscription of
agreements involving commitments in this respect. To date, three service agreements
have been entered into with MERCOSUR, Chile and Mexico.

MERCOSUR
In MERCOSUR, the Protocol of Montevideo (1997) sets the conditions for the liberalization of
trade in services within the MERCOSUR. The Protocol is in force for trade among Argentina,
Brazil and Uruguay since December 2005.
The Protocol of Montevideo is negotiated from lists in which each country establishes for
which sectors and for which mode of provision of services it undertakes commitments, in
terms of national treatment and access to the market.
If sub-sectors for which some type of commitment is undertaken are considered, the
Protocol sector coverage is 79.8%. Even if the assumed commitments are variable per
country, by way of illustration, some of the indicators of the commitments assumed by
Argentina and Brazil in MERCOSUR regarding the rendering of services are presented
below:
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The list of Argentina’s commitments implies an almost total absence of limitations regarding
commercial presence and consumption abroad, with the exception of a few sub-sectors.
Regarding the presence of natural persons, some specific commitments are assumed by
Argentina, only in relation to managers, senior executives and specialists.

Brazil has more restrictive regulations regarding the trade in services, which is reflected in
fewer commitments assumed within the framework of MERCOSUR. Nevertheless, access
and national treatment have been granted too many sub-sectors, particularly regarding
commercial presence.

MERCOSUR-CHILE
The Mercosur negotiated with Chile a service agreement (Protocol on the Trade in Services
between MERCOSUR and Chile), including lists of individual commitments per country.
This agreement became effective in 2012 between Uruguay and Chile. The structure of
this agreement is similar to the General Agreement on Trade in Services (GATS) of the
WTO and, therefore, to the Protocol of Montevideo, including the concept of having been
negotiated by positive list and including the four modes of supply within the same chapter.
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Even if the level of commitments assumed by this country with MERCOSUR implies a very
high level of coverage for all the modes of supply, with the exception of the presence
of natural persons, it must be taken into account that there are restrictions of horizontal
nature applied by Chile to all the sectors in which it has undertaken commitments.

URUGUAY-MEXICO
The service agreement with Mexico is an integral part of the Free Trade Agreement signed
between Uruguay and Mexico in November 2003 and which entered into force in July
2004. Uruguay is the only country of the MERCOSUR that has a service agreement with
this country.
The agreement with Mexico has a different structure to GATS’ structure and the other two
agreements signed by Uruguay, including the negotiation by negative list and the division
of the commitments in services in various chapters: cross-border services trade, temporary
entry of business people, telecommunications and investments. This agreement provided
for the existence of reservations or exceptions to the provisions of the Agreement that are
under negotiation, as well as a specific Chapter on Financial Services.
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3. Government Procurement Agreements

Most countries have specific rules in place which regulate the market of purchases
performed by the State or State companies, including restrictions or discriminations
favorable to nationals within these rules. Government procurement agreements intend
to guarantee some basic principles related to national treatment and transparency in
procedures, among other things.
Although Uruguay features an open market as regards public procurement, where foreign
investors and bidders are eligible, currently there is an agreement in place with Chile
related to this matter, and others agreements of this type with other countries are under
negotiation.

URUGUAY – CHILE
The Agreement on Government Procurement between Uruguay and Chile is in force since
August 2012.
This agreement provides, among other things, national treatment and non-discrimination
for all the measures that one party adopts regarding government procurement by means
of any contract modality, with certain limitations set forth in the Agreement.

In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.
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4. Investment Agreements

Presently, Uruguay has 29 agreements in force regarding Investment Promotion and Protection.
Three of these Agreements (Chile, Mexico and the United States) include pre-establishment, while
the remaining ones are post-establishment agreements, not including liberalization provisions.
The scope of the agreements signed by Uruguay is extensive, providing the greatest possible
guarantees to those who decide to invest in the country. Most signed agreements have an open
definition of investment, which implies that the universe of what investment is and therefore, what
the Agreement encompasses is very extensive. The five cases where the definition is restricted
include a long-and-extensive- enough list so that also in these cases what the Agreement
encompasses is very important.
The main principles sought by investors in this type of agreements are reflected in the agreements
currently in force in the country. All agreements signed by Uruguay guarantee foreign investors
certain principles such as the clause of the most favored nation, provisions of fair and equal
treatment, expropriation related clauses and no restrictions on transfers clauses. Likewise, all
agreements signed by Uruguay on investments contain provisions related to the settlement of
disputes between an investor and the State where the investment is made and between States,
including the possibility of resorting to an international court by an investor who has a claim
against the State.

URUGUAY - GERMANY
The Treaty between the Federal Republic of Germany and the Oriental Republic of Uruguay on
Promotion and Reciprocal Protection of Capital Investments entered into force on 29 June 1990.
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This agreement has a restricted but extensive definition of what is understood by investment,
and it guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to the most
favored nation clause for investments once an investment has been established in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - THE NETHERLANDS
The Agreement on the reciprocal promotion and protection of investments between the
Netherlands and the Oriental Republic of Uruguay entered into force on 1 August 1991.
This agreement has an open definition of what is understood by investment, and it guarantees,
among other principles, the fair and equitable treatment, the free transfer of funds, the conditions
to be able to expropriate, the national treatment and the respect to the most favored nation clause
for investments once an investment has been established in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - SWITZERLAND
The Agreement between the Swiss Confederation and the Oriental Republic of Uruguay
regarding the reciprocal promotion and protection of investments entered into force on
22 April 1991.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - HUNGARY
The Agreement on the reciprocal promotion and protection of investments between the
Oriental Republic of Uruguay and the Hungarian People’s Republic came into force on 1
July 1992.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
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In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - ITALY
The Agreement between the Government of the Italian Republic and the Government of
the Oriental Republic of Uruguay regarding the reciprocal promotion and protection of
investments entered into force on 21 February 1995.
This agreement has a restricted but extensive definition of what is understood by
investment, and it guarantees, among other principles, the fair and equitable treatment,
the free transfer of funds, the conditions to be able to expropriate, the national treatment
and the respect to the most favored nation clause for investments once an investment has
been established in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - ROMANIA
The Agreement to reciprocally promote and protect investments between the Government
of the Oriental Republic of Uruguay and the Government of Romania came into force on
30 August 1993.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - POLAND
The Agreement on the reciprocal promotion and protection of investments between
Poland and Uruguay entered into force on 21 October 1994.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.
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URUGUAY - UNITED KINGDOM
The Agreement between the Government of the United Kingdom of Great Britain and
Northern Ireland and the Government of the Oriental Republic of Uruguay regarding the
reciprocal promotion and protection of investments entered into force on 21 October 1991.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.

URUGUAY - BELGIUM
The Agreement between the Oriental Republic of Uruguay and the Belgium–Luxembourg
Economic Union regarding reciprocal promotion and protection of investments came into
force on 23 April 1999.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - SPAIN
The Agreement on the reciprocal promotion and protection of investments between Spain
and Uruguay entered into force on 6 May 1994.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to resort to an
international court, even though in the first instance national courts must be resorted to.

URUGUAY - FRANCE
The Agreement on the reciprocal promotion and protection of investments between
Uruguay and France entered into force on 14 October 1993.
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This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or a national court, even though a final choice
of forum must be made (with the possibility of renouncing a procedure already filed in
national courts).

URUGUAY - CHINA
The Agreement between the Government of the People’s Republic of China and the Oriental
Republic of Uruguay regarding the reciprocal promotion and protection of investments
came into force on 1 December 1997.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to resort to
an ad-hoc international arbitration court, even though in the first instance national courts
must be resorted to in the case of disputes related to expropriation. The choice between
international and national courts is final for the parties, forum definition being mandatory.

URUGUAY - MALAYSIA
The Agreement on the reciprocal promotion and protection of investments between
Malaysia and Uruguay came into force on 9 August 1995.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - CANADA
The Agreement between the Government of Canada and the Government of the Oriental
Republic of Uruguay regarding the promotion and protection of investments came into
force on 2 June 1999.
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This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments, including in this case the process of the
establishment of the investment. It also incorporates restrictions on the possibility of being
able to apply performance requirements and the obligation to demand that the senior
management of a company is of a certain nationality.
As it is usual in the agreements that include provisions related to the pre-establishment,
there are a series of reservations from each of the parties which are related to the exceptions
for which no commitments are assumed.
Among the exceptions declared by Uruguay, it is worth mentioning any disagreement
provision existing at the time the agreement comes into force regarding national
treatment. Likewise, in sector terms, cultural industries are excluded from the agreement,
and regarding services, it is established that the commitments assumed are equivalent to
those assumed by the parties by virtue of the WTO General Agreement on Trade in Services.
Lastly, it reserves the right to introduce and maintain exceptions for social services.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or a national court, even though a definitive
choice of forum must be made (with the possibility of renouncing a procedure already filed
in national courts).

URUGUAY - CZECH REPUBLIC
The Agreement on the reciprocal promotion and protection of investments between the
Czech Republic and Uruguay came into force on 29 December 2000.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - VENEZUELA
The Agreement on the reciprocal promotion and protection of investments between
Venezuela and Uruguay came into force on 18 January 2002.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
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In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court. If the investor chooses
to resort to national courts, he will not be able to resort afterwards to international courts.

URUGUAY - SWEDEN
The Agreement on the reciprocal promotion and protection of investments between
Sweden and Uruguay came into force on 1 December 1999.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - PORTUGAL
The Agreement on the reciprocal promotion and protection of investments between
Portugal and Uruguay came into force on 21 October 1994.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - PANAMA
The Agreement between the Republic of Panama and the Oriental Republic of Uruguay
regarding the reciprocal promotion and protection of investments came into force on 14
April 2002.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a final
choice of forum must be made.
24

URUGUAY - ISRAEL
The Agreement on the reciprocal promotion and protection of investments between Israel
and Uruguay came into force on 7 October 2004.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - EL SALVADOR
The Agreement on the reciprocal promotion and protection of investments between the
Oriental Republic of Uruguay and El Salvador came into force on 23 May 2003.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - AUSTRALIA
The Agreement on the promotion and protection of investments between Australia and
Uruguay came into force on 1 September 2001.
This agreement has a restricted but extensive definition of what is understood by
investment, and it guarantees, among other principles, the fair and equitable treatment,
the free transfer of funds, the conditions to be able to expropriate, the national treatment
and the respect to the most favored nation clause for investments once an investment has
been established in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.
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URUGUAY - FINLAND
The Agreement on the reciprocal promotion and protection of investments between the
Oriental Republic of Uruguay and the Republic of Finland came into force on 5 May 2006.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - ARMENIA
The Agreement between the Oriental Republic of Uruguay and the Republic of Armenia
regarding reciprocal promotion and protection of investments came into force on 16 May
2008.
This agreement has an open definition of what is understood by investment, and it
guarantees, among other principles, the fair and equitable treatment, the free transfer of
funds, the conditions to be able to expropriate, the national treatment and the respect to
the most favored nation clause for investments once an investment has been established
in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.

URUGUAY - VIETNAM
The Agreement between the Oriental Republic of Uruguay and the Socialist Republic of
Vietnam regarding the reciprocal promotion and protection of investments came into
force on 22 July 2011.
This agreement has a restricted but extensive definition of what is understood by
investment, and it guarantees, among other principles, the fair and equitable treatment,
the free transfer of funds, the conditions to be able to expropriate, the national treatment
and the respect to the most favored nation clause for investments once an investment has
been established in the country.
In case an investor understands there is a breach of contract, it is possible to choose
between resorting to an international court or to a national court, even though a definitive
choice of forum must be made.
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URUGUAY - KOREA
The Agreement between the Oriental Republic of Uruguay and the Government of the Republic
of Korea regarding the reciprocal promotion and protection of investments came into force on
21 October 2011.
This agreement has an open definition of what is understood by investment, and it guarantees,
among other principles, the fair and equitable treatment, the free transfer of funds, the
conditions to be able to expropriate, the national treatment and the respect to the most favored
nation clause for investments once an investment has been established in the country.
In case an investor understands there is a breach of contract, it is possible to choose between
resorting to an international court or a national court, even though a definitive choice of forum
must be made (with the possibility of renouncing a procedure already filed in national courts).

URUGUAY - UNITED STATES OF AMERICA
The Agreement between the Government of the Oriental Republic of Uruguay and the
Government of the United States of America regarding the reciprocal promotion and protection
of investments came into force on 10 January 2006.
This agreement includes provisions that protect the investment not only as from the moment
it is made, but it also includes pre-establishment in the protection, including as investors those
people who “have the intention to make, are making or have made an investment”.
This agreement has an open definition of what is understood by investment, and guarantees,
among other principles, the fair and equitable treatment, the free transfer of funds, the
conditions to be able to expropriate, the national treatment and the respect to the most
favored nation clause for investments, including in this case the process of the establishment
of the investment. It also incorporates restrictions on the possibility of being able to apply
performance requirements and the obligation to demand that the senior management of a
company is of a certain nationality.
As it is usual in the agreements that include provisions related to the pre-establishment, there
exists a series of reservations from each one of the parties related to the exceptions for which
no commitments are assumed. These reservations partially limit the commitments assumed
in relation to national treatment, the most favored country, performance requirements or
senior management. Reservations do not reach the remaining commitments assumed in the
agreement.
Uruguay has reservations related to the current legislation for the sectors of fishing,
communications and transport. Furthermore, it has reserved future policies related to services
and infrastructure of highways, railways, airports and ports, water and gas distribution services,
postal services, social services and transportation services.
In case an investor understands there is a breach of contract, it is possible to choose between
resorting to an international court or a national court, even though a definitive choice of forum
must be made (with the possibility of renouncing a procedure already filed in national courts).
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URUGUAY - MEXICO
The Free Trade Agreement between Uruguay and Mexico, in force since July 2004, includes a
chapter that protects investments made in both countries.
This agreement has a restricted but extensive definition of what is understood by investment, and
it guarantees, among other principles, the fair and equitable treatment, the free transfer of funds,
the conditions to be able to expropriate, the national treatment and the respect to the most favored
nation clause, including in this case the process of the establishment of the investment. It also
incorporates restrictions on the possibility of being able to apply performance requirements and
the obligation to demand that the senior management of a company is of a certain nationality.
As it is usual in the agreements that include provisions related to the pre-establishment, there exists a
series of reservations from each one of the parties related to exceptions for which no commitments
are assumed. These reservations partially limit the commitments assumed in relation to national
treatment, the most favored country, performance requirements or senior management. In the case
of the FTA between Mexico and Uruguay it was provided for the existence of these reservations, but
they are still being negotiated.
In case an investor understands there is a breach of agreement, it is possible to choose between
resorting to an international court or to a national court, even though a definitive choice of forum
must be made (with the possibility of renouncing a procedure already started in national courts).

MERCOSUR - CHILE
The Agreement on the reciprocal Promotion and Protection of Investments between Uruguay and
Chile came into force on 16 December 2011.
This agreement has an open definition of what is understood by investment, and it guarantees,
among other principles, the fair and equitable treatment, the free transfer of funds, the conditions
to be able to expropriate, the national treatment and the respect to the most favored nation clause
for investments, including in this case the process of the establishment of the investment. It also
incorporates restrictions on the possibility of being able to apply performance requirements and
the obligation to demand that the senior management of a company is of a certain nationality.
As it is usual in the agreements that include provisions related to the pre-establishment, there
exists a series of reservations from each one of the parties related to the exceptions for which no
commitments are assumed. These reservations partially limit the commitments assumed in relation
to national treatment, the most favored country, performance requirements or senior management.
Reservations do not reach the remaining commitments assumed in the agreement.
Uruguay has reservations related to the current legislation for the sectors of fishing, communications,
educational services, mining and transportation. Furthermore, it has reserved future policies related
to services and infrastructure of highways, railways, airports and ports, distribution services of solid,
liquid and gas fuel and related services, postal services, social services, transportation and public
finance services.
In case an investor understands there is a breach of contract, it is possible to choose between
resorting to an international court or to a national court, even though a definitive choice of forum
must be made.
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5. Agreements to avoid double taxation

Different tax criteria may cause companies or individuals to be subject to taxes for the
same source of earned income in more than one country when operating at international
level. International agreements seek, among other things, to avoid double taxation by
limiting the taxing powers of each country.
Uruguay has thirteen agreements in force with provisions that eliminate double
taxation between the parties, regarding income and wealth taxes, and guarantee the
non-discrimination principle regarding taxes. These agreements offer stability and
predictability in tax matters, establishing mechanisms to avoid double taxation and
indicating which of the Contracting States has tax competence for the main taxes
related to income and wealth. This is achieved by the waiver of jurisdiction of one of
the States or by imposing maximum rates in the event double taxation is admitted and
generating mechanisms to deduce or exempt taxes paid in another territory.

URUGUAY - SPAIN
The Agreement to Avoid Double Taxation and Prevent Personal Income and Wealth Tax
Evasion between Uruguay and Spain came into force on 24 April 2011.
This Agreement comprises, in the case of Spain, the Income Tax on Natural Persons,
Corporate Tax, Income Tax on non-Residents, Wealth Tax and local taxes on income and
wealth. In the case of Uruguay it comprises Income Tax on Economic Activities, Income
Tax on Natural Persons, Income Tax on Non-Residents, Social Security Assistance Tax
and Wealth Tax.
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For Financial Investment Corporations (FIC) and External Financial Institutions (EFI),
the agreement applies without restrictions. In the case of financial services rendered
in free zones, the agreement does not apply.
The Agreement sets, definitions, the criterion of applicable taxation and restrictions,
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, dependent personal services,
participations of counselors, artists and sportspeople, pensions, civil service
compensation, students and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State for
the same taxable concept, having as limit the tax calculated before the deduction.
However, exempt income can be considered to calculate the rest of that resident’s
taxes.

MERCOSUR - SWITZERLAND
The Agreement to Avoid Double Taxation regarding Income Tax and Wealth Tax between
Uruguay and Switzerland came into force on 28 December 2011.
This Agreement comprises, in the case of Switzerland, income (total income, work
income, capital income, industrial and commercial utilities, capital gains and other
income elements) and wealth (total property, personal and real property, corporate
assets, capital and reserves, and other elements of property). In the case of Uruguay it
comprises Income Tax on Economic Activities, Income Tax on Natural Persons, Income
Tax on Non-Residents, Social Security Assistance Tax and Wealth Tax.
The Agreement sets definitions, a criterion of applicable taxation, and restrictions
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, independent work, dependent
personal services, participations of counselors, artists and sportspeople, pensions,
civil service compensation, students and wealth.
With the aim of eliminating double taxation between the parties, Uruguay recognizes
a fiscal credit equivalent to the tax paid in the other contracting State for the same
taxable concept, having as limit the tax calculated before the deduction. In the case of
Switzerland, the comprised taxes will be considered exempt if an effective taxation in
Uruguay is proved. However, exempt income can be considered to calculate the rest
of that resident’s taxes.

URUGUAY - PORTUGAL
The Agreement to Avoid Double Taxation and Prevent Personal Income and Wealth Tax
Evasion between Uruguay and the Portuguese Republic came into force on 13 September
2012.
before the deduction. However, exempt income can be considered to calculate the
rest of that resident’s taxes.
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This Agreement includes, in the case of Portugal, the income tax on natural persons, tax
on corporate income and the local surcharge on corporate income tax. In the case of
Uruguay it comprises Income Tax on Economic Activities, Income Tax on Natural Persons,
Income Tax on Non-Residents, Social Security Assistance Tax and Wealth Tax.
The Agreement sets, definitions, a criterion of applicable taxation, and restrictions in the
case of real property income, corporate benefits, sea and air transportation, dividends,
interests, fees or royalties, capital gains, independent work, dependent personal
services, participations of counselors, artists and sportspeople, pensions, civil service
compensation, students, professors, teachers, and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State
for the same taxable concept, having as limit the tax calculated before the deduction.
However, exempt income can be considered to calculate the rest of that resident’s taxes.

URUGUAY - MEXICO
The Agreement to Avoid Double Taxation and Prevent Personal Income and Wealth Tax
Evasion between Uruguay and Mexico came into force on 29 December 2010.
This Agreement comprises, in the case of Mexico, the tax on federal income and the
single rate business tax. In the case of Uruguay it comprises Income Tax on Economic
Activities, Income Tax on Natural Persons, Income Tax on Non-Residents, Social Security
Assistance Tax and Wealth Tax.
The Agreement sets, definitions, the criterion of applicable taxation and restrictions,
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, dependent personal services,
participations of counselors, artists and sportspeople, pensions, civil service
compensation, students and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State for
the same taxable concept, having as limit the tax calculated before the deduction.
However, exempt income can be considered to calculate the rest of that resident’s
taxes.

URUGUAY - MALTA
The Agreement to Avoid Double Taxation and Prevent Personal Income and Wealth Tax
Evasion between Uruguay and Malta came into force on 13 December 2012.
This Agreement comprises, in the case of Malta, income tax, and in the case of Uruguay it
comprises Income Tax on Economic Activities, Income Tax on Natural Persons, Income
Tax on Non-Residents, Social Security Assistance Tax and Wealth Tax.
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The Agreement sets, definitions, the criterion of applicable taxation and restrictions,
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, dependent personal services,
participations of counselors, artists and sportspeople, pensions, civil service
compensation, students and wealth.
With the aim of eliminating double taxation between the parties, the country of
residence recognizes a fiscal credit equivalent to the tax paid in the other contracting
State for the same taxable concept, having as limit, in the case of Uruguay, the tax
calculated before the deduction. However, Uruguay may consider exempt income to
calculate the rest of that resident’s taxes.

URUGUAY - LIECHTENSTEIN
The Agreement to Avoid Double Taxation regarding Income Tax and Wealth Tax between
the Oriental Republic of Uruguay and the Principality of Liechtenstein came into force
on 3 September 2012.
This Agreement comprises, in the case of Liechtenstein, personal income tax, corporate
income tax, Corporate tax, tax on real property capital gains, wealth tax and tax on
coupons. In the case of Uruguay it comprises Income Tax on Economic Activities,
Income Tax on Natural Persons, Income Tax on Non-Residents, Social Security
Assistance Tax and Wealth Tax.
The Agreement sets, definitions, a criterion of applicable taxation, and restrictions in the
case of real property income, corporate benefits, sea and air transportation, dividends,
interests, fees or royalties, capital gains, dependent personal services, participations of
counselors, artists and sportspeople, pensions, civil service compensation, students,
professors, teachers, and wealth.
With the aim of eliminating double taxation between the parties, Uruguay recognizes
a fiscal credit equivalent to the tax paid in the other contracting State for the same
taxable concept, having as limit the tax calculated before the deduction. In the case of
Liechtenstein, the comprised taxes will be considered exempt if they can be subject to
taxation in Uruguay. However, exempt income can be considered to calculate the rest
of that resident’s taxes.

URUGUAY - INDIA
The Agreement to Avoid Double Taxation and Prevent Income Tax and Wealth Tax Evasion
between the Government of the Oriental Republic of Uruguay and the Government of
the Republic of India came into force on 21 June 2013.
This Agreement comprises, in the case of India, income tax, included any surcharge
on it, and wealth tax. In the case of Uruguay it comprises Income Tax on Economic
Activities, Income Tax on Natural Persons, Income Tax on Non-Residents, Social Security
Assistance Tax and Wealth Tax.
gime Law and section 37 of the Internal Tax Regime Law, and in the case of Uruguay,
section 53 of Title 4 of the Consolidated Text 1996 and law 16,906 of 7 January 1998.
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The Agreement sets, definitions, a criterion of applicable taxation, and restrictions
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, independent work, dependent
personal services, participations of counselors, artists and sportspeople, pensions,
civil service compensation, students, professors, teachers, and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State for
the same taxable concept, having as limit the tax calculated before the deduction.
However, exempt income can be considered to calculate the rest of that resident’s
taxes.

URUGUAY - KOREA
The Agreement to Avoid Double Taxation and Prevent Income Tax and Wealth Tax
Evasion between the Oriental Republic of Uruguay and the Republic of Korea came
into force on 22 January 2013.
This Agreement includes, in the case of Korea, income tax, corporate tax, special
tax for rural development and local income tax. In the case of Uruguay it comprises
Income Tax on Economic Activities, Income Tax on Natural Persons, Income Tax on
Non-Residents, Social Security Assistance Tax and Wealth Tax.
The Agreement sets, definitions, a criterion of applicable taxation, and restrictions in the
case of real property income, corporate benefits, sea and air transportation, dividends,
interests, fees or royalties, capital gains, dependent personal services, participations of
counselors, artists and sportspeople, pensions, civil service compensation, students,
professors, teachers, and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State for
the same taxable concept, having as limit the tax calculated before the deduction.
However, exempt income can be considered to calculate the rest of that resident’s
taxes.

URUGUAY - FINLAND
The Agreement to Avoid Double Taxation and Prevent Income Tax and Wealth Tax
Evasion between the Oriental Republic of Uruguay and the Republic of Finland came
into force on 6 February 2013.
This Agreement comprises, in the case of Finland, state income tax, corporate income
tax, communal tax, church tax, tax on interests withheld at source and non-resident
income tax withheld at source. In the case of Uruguay it comprises Income Tax on
Economic Activities, Income Tax on Natural Persons, Income Tax on Non-Residents,
Social Security Assistance Tax and Wealth Tax. The provisions of this Agreement are
not applicable to Uruguay Free Trade zones with respect to financial services.

33

The Agreement sets definitions, the criterion of applicable taxation and restrictions, in the
case of real property income, corporate benefits, sea and air transportation, dividends,
interests, fees or royalties, capital gains, dependent personal services, participations
of counselors, artists and sportspeople, pensions, civil service compensation, students
and wealth.
With the aim of eliminating double taxation between the parties, the country of
residence recognizes a fiscal credit equivalent to the tax paid in the other contracting
State for the same taxable concept, having, in the case of Uruguay, as limit the tax
calculated

URUGUAY - ECUADOR
The Agreement to Avoid Double Taxation regarding Income Tax and Wealth Tax between
the Oriental Republic of Uruguay and the Republic of Ecuador came into force on 15
November 2013.
This Agreement comprises, in the case of Ecuador, income tax on natural persons,
corporate income tax and income tax of any other similar entities. In the case of
Uruguay it comprises Income Tax on Economic Activities, Income Tax on Natural
Persons, Income Tax on Non-Residents, Social Security Assistance Tax and Wealth Tax.
The Agreement sets, definitions, a criterion of applicable taxation, and restrictions
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, independent work, dependent
personal services, participations of counselors, artists and sportspeople, pensions,
civil service compensation, students and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the tax paid in the other contracting State for
the same taxable concept, having, in the case of Uruguay, as limit the tax calculated
before the deduction. However, exempt income can be considered to calculate the rest
of that resident’s taxes. It shall be understood that the tax paid in a contracting State is
the tax that would have been paid in accordance with the Agreement, had it not been
reduced or exempted, in the case of Ecuador, section 9.1 of the Internal Tax Re

URUGUAY - GERMANY
The Agreement to Avoid Double Taxation and Fiscal Reduction regarding Income Tax
and Wealth between the Oriental Republic of Uruguay and the Federal Republic of
Germany came into force on 28 December 2011.
This Agreement comprises, in the case of Germany, income tax, corporate tax, wealth
tax and the tax on industrial and commercial exploitations. In the case of Uruguay it
includes Income Tax to Economic Activities, Agricultural Income Tax and Wealth Tax.
This Agreement is not applicable to holding companies in the sense of the provisions of
Law No. 11,073 of the Oriental Republic of Uruguay of 24 June 1948. It is not applicable
either to income obtained by a person residing in the Federal Republic of Germany
from a company such as the above-mentioned ones.
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The Agreement sets, definitions, a criterion of applicable taxation, and restrictions
in the case of real property income, corporate benefits, sea and air transportation,
dividends, interests, fees or royalties, capital gains, independent work, dependent
personal services, participations of counselors, artists and sportspeople, pensions,
civil service compensation, students, professors, teachers, and wealth.
With the aim of eliminating double taxation between the parties, the said parties
consider exempt the income from real property, benefits from companies, dividends
and compensations. As for the remaining type of income, a fiscal credit is recognized
equivalent to the tax paid in the other contracting State for the same taxable concept,
having as limit, in the case of Uruguay, the tax calculated before the deduction. However,
exempt income can be considered to calculate the rest of that resident’s taxes.

URUGUAY - HUNGARY
The Agreement to Avoid Double Taxation regarding Income Tax and Wealth Tax between
the Government of the Oriental Republic of Uruguay and the Government of the Republic
of Hungary came into force on 13 August 1993.
This Agreement includes, in the case of Hungary, income tax on natural persons, land
tax on natural persons, tax on profits, special tax on corporations, tax on housing, tax on
non-residential real estate and land tax. In the case of Uruguay it includes Income Tax to
Economic Activities, Agricultural Income Tax and Wealth Tax.
The Agreement sets, definitions, a criterion of applicable taxation, and restrictions in the
case of real property income, corporate benefits, sea and air transportation, dividends,
interests, fees or royalties, capital gains, independent work, dependent personal
services, participations of counselors, artists and sportspeople, pensions, civil service
compensation, students, professors, teachers, and wealth.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State
for the same taxable concept, having as limit the tax calculated before the deduction.
However, exempt income can be considered to calculate the rest of that resident’s taxes.

URUGUAY - ARGENTINA
The Agreement between the Oriental Republic of Uruguay and the Argentine Republic
related to the exchange of tax information and the method to avoid double taxation
came into force on 7 February 2013.
This Agreement comprises, in the case of Argentina, Income Tax, the Assumed
Minimum Income Tax and Tax on Personal Property. In the case of Uruguay it comprises
Income Tax on Economic Activities, Income Tax on Natural Persons, Income Tax on
Non-Residents, Social Security Assistance Tax, Agricultural Income Tax and Wealth Tax.
With the aim of eliminating double taxation between the parties, the country of residence
recognizes a fiscal credit equivalent to the taxes paid in the other contracting State for the
same taxable concept, having as limit the tax calculated before the deduction. However,
exempt income can be considered to calculate the rest of the taxes of that resident
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About us
Uruguay XXI is the Uruguayan
investment and export promotion
agency. Uruguay XXI provides free
support to foreign investors, both
to those who are in the process
of assessing where to make their
investments and those who have been
operating in Uruguay for a long time.
Our Investor Services
•

Macro and sector-based information.
Uruguay XXI regularly prepares
research on Uruguay and several
sectors of economy.

•

Tailor-made information. We prepare
personalized information to answer
your specific inquiries, such as
macroeconomic data, labor market,
taxes and legal aspects, investmentpromotion programs, location and costs.

•

Contact with main players. We
generate contacts with governmental
entities, industrial stakeholders,
financial institutions, research
& development centers and
prospective partners, amongst
others.

•

Promotion. We provide investment
opportunities in strategic events,
missions and business networking
meetings.
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•

Arrangement of visits to the country
by foreign investors, including the
setting of meeting agendas with,
for instance, public authorities,
suppliers, potential partners and
chambers of commerce.

•

Support in setting-up operations
and expansion. We assist you in the
process of setting-up your business
in the country and provide support
for you to consolidate business
growth in Uruguay.

